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Abstarct

The purpose of this study is to see if there are differences in stock prices, stock returns, and
abnormal returns before and after a stock split in high-profile and low-profile companies. This
study's research period was 2020-2022. The research was analyzed quantitatively using a
purposive sampling method. Based on the sampling criteria, 39 companies were selected as
research samples. Kolmogorov Smirnov The normality test was performed using a single sample
test. Following the normality test, the data was processed using the two-paired-sample difference
test. If the data were normally distributed, the t-test (paired sample t-test) was used; otherwise, the
Wilcoxon Signed Rank test was used. The results of hypothesis testing revealed that (1) there are
differences in stock prices before and after a stock split in high-profile companies. (2) In low-
profile companies, stock prices differ before and after the stock split. (3) There are differences in
stock returns in high-profile companies before and after a stock split. (4) There is no difference in
stock returns for low-profile companies before and after the stock split. (5) There is no difference
in abnormal returns in high-profile companies before and after the stock split. (6) There is no
difference in abnormal returns in low-profile companies before and after the stock split. (7) There
are differences in stock prices following a stock split between high-profile and low-profile
companies. (8) There is no difference in stock returns in high and low-profile companies before
and after the stock split. (9) There is no difference in abnormal stock returns before and after a
stock split at high and low-profile companies.

Abstack : Stock Splits, Stock Prices, Stock Returns, Abnormal Returns

INTRODUCTION

In this modern era, the capital market in Indonesia is growing along with its
increasingly vital function as an important instrument in the development of the economic
system. As a fund collector and investment institution, the capital market has a close
relationship with investors as the investing party. This is evidenced by research conducted
byBudiyanti (2011) that the capital market has a major influence on economic growth in
Indonesia. Many investors are interested in investing in stocks in companies that have
gone public, but in deciding on a viable company portfolio, investors need adequate
information to determine which company will provide the highest return for them
(Hanafie and Diyani, 2016). Therefore, investors must know information related to capital
market developments in order to make investment considerations and decisions.
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One of the important pieces of information to be considered by investors is a stock
split. The general reason for companies to do stock splits is so that the share price is not
too high, so this will increase trading liquidity (Jogiyanto, 2017). The liquidity of a
security is how quickly the security can be traded. When the market reaction to the
company's stock increases, it will increase the company's stock price which will bring
returns to the company and investors and also provide abnormal returns. ).

Companies that have high-priced stocks give a signal that the company has good
future prospects, where high stock prices reflect that the company has good performance
(Damayanti et al., 2014). According to the trading range theory, stock prices that are too
high cause stocks to become illiquid. This relates to the different abilities of each investor.
The relationship between stock split and trading range theory can be seen from the
company's internal point of view which motivates the company to carry out a stock split
which can be seen from future profits for the company (Damayanti et al., 2014).

The increasing demand and supply of a stock, it will have a big effect on rising stock
prices on the stock exchange. Meanwhile, the increasing volume of stock trading indicates
that the stock is increasingly in demand by the public so that it will have an impact on the
rise and fall of the stock price or return (Susanti, 2020). Stock trading liquidity will also
affect the amount of stock returns that will be obtained. Stock return is the result obtained
from investment in the form of shares (Jogiyanto, 2017).

Stock splits carried out by companies will be assessed by investors as a signal that
managers have a signal that is profitable for them, which is indicated by the presence of
positive abnormal returns estimates around the announcement of a stock split. This means
that only companies that have good performance can provide signals that investors can
trust (step on, 2018). The few trade transactions that occur will cause prices to move
inconsistently so that there is less hope of getting an abnormal return. Abnormal return is
the excess of the actual return over the normal return. Normal return is the expected return
(return expected by investors). Thus the abnormal return is the difference between the
actual return and the expected return of investors (Jogiyanto, 2017). A positive abnormal
return indicates that the return received is greater than expected, if the return received is
smaller than expected, then it is called a negative abnormal return or the return is not as
expected by investors.

Indarti and Purba (2011) states that there is a significant difference in the average
share price in the period before and after the stock split announcement. These results
indicate that during stock split events in Indonesia, the trading range theory states that
after the stock split announcement, stock prices change significantly, which is in the
optimal trading range. And there is a significant difference between trading volume before
and after the stock split. In contrast to researchKristianiarso (2016) AndPrisillia (2017)
that there is no significant difference between stock prices and trading volume stocks
before and after a stock split. This proves that there is a significant difference between
stock returns before and after a stock split.

StudyHanafie and Diyani (2016)states that there is no significant difference in stock
returns before and after the stock split announcement. In contrast to the research that has
been doneKristianiarso (2016) which shows that there is a significant difference in stock
returns between before and after the stock split. This means that the announcement of the
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stock split has a positive effect on investors on stock returns and provides a positive signal
to influence investors in making investment decisions.

StudySatria and Adnan (2018) shows that there is no difference in abnormal returns
before and after the stock split event. This happens because investors are still unsure about
the return that will be obtained from companies that do stock splits. But researchSakti and
Pangestuti (2013)AndSadikin (2016)there is a significant difference in abnormal returns
before and after a stock split in companies that do not grow. This shows that stock split
activities carried out by companies going public have an effect on decision making.

Based on previous research, the researchers decided in this study to determine the
variables that could affect the stock split. These variables include stock prices, stock
returns, and abnormal returns. In this case, the study took samples based on the types of
high profile and low profile companies that went public on the Indonesia Stock
Exchange.Urmila and Mertha (2017) explained that there are two types of companies,
namely high profile and low profile. Companies that are classified as high profile usually
get a lot of attention or scrutiny from the wider community because they have a high level
of competition, a high level of political risk and have a high level of sensitivity to the
environment.

On the other hand, a low profile industry is a company that does not get much
attention or scrutiny from the wider community because this industry has a low level of
consumer visibility, level of political risk, and level of competence. Companies belonging
to high profile industries are supervised more by the government than companies
belonging to low profile industries (Sari, 2012). This study wants to see further whether
there are differences in stock prices, stock returns, and abnormal returns before and after
a stock split in high profile and low profile companies.

Industries included in the high profile category include automotive, aviation,
agriculture, cigarettes and tobacco, food and beverages, communication media, energy
(electricity), health, and transportation. While companies that are classified as low profile
types include construction, finance and banking companies, medical equipment providers,
property, retailers, textiles, personal products, and household products.(Yulia and
Afrianti, 2014).

RESEARCH METHODS

Population and Sample

Population is a generalization area consisting of objects or subjects that have certain
qualities and characteristics determined by researchers to be studied and then drawn
conclusions (Sugiyono, 2013). The population used in this study are all companies listed
on the Indonesia Stock Exchange and conducting stock splits during the 2020-2022
period.

The sample is part of the number and characteristics possessed by the population
(Sugiyono, 2013). Sampling measurements are steps to determine the size of the sample
to be taken in carrying out a study. In addition, it should also be noted that the selected
sample must be representative, meaning that all characteristics of the population should
be reflected in the selected sample. Sampling must be done in such a way that the sample
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can truly represent and describe the actual population.
The sample selection criteria are as follows:

1) Companies listed on the Indonesia Stock Exchange in the 2016-2018 period.

2) Classify or categorize companies based on high profile and low profile types.

3) During the observation period the company did not carry out other corporate actions
besides

4) stock splitsso that you can see pure stock movements due to a stock split.

5) The selected stock sample was actively traded for at least 10 days around the stock
split with the assumption that investors actually trade stocks purely because they see
stock split information only 5 days before and 5 days after.

Data analysis technique
Normality test

Before testing the hypothesis, a data normality test is first performed to determine
the type of statistic to be used, whether parametric statistics or nonparametric statistics
Sugiyono, 2013). The normality test aims to test whether in a regression model, the
dependent variable has a normal distribution or not. A good regression model is normal
data or close to normal. The trick is to use a normal probability plot that compares the
cumulative distribution of the normal distribution. Data that is normal or close to normal
distribution has a bell shape.

To test the normality of the data, the regression model can be detected by looking at
the spread of the data (points) on the diagonal axis of the graph or by looking at the
histogram of the residuals. The data can be said to be normal if the data or points are
spread around the diagonal graphic and the distribution follows the diagonal graphic or
the histogram graph. If the data is spread around the diagonal line and follows the direction
of the diagonal line, then the regression meets the assumption of normality. However, if
the data spreads from the diagonal line and/or does not follow the direction of the diagonal
line, then the regression does not meet the assumption of normality (Ghozali, 2013).

A more accurate method of testing for normality is to test
Kolmogorov-Smirnov, namely by looking at significant profitability figures, namely:
1) If (Asymp Sig) < 0.05 then the data distribution is not normal
2) If (Asymp Sig) > 0.05 then the data distribution is normal
After the normality test is carried out, the data is processed using a different test of
two samples in pairs with the following conditions:
1) If the data is normally distributed, the t-test (paired sample t-test) is used.
2) If the data is not normally distributed, the Wilcoxon signed rank test is used (non-
parametric test).

Hypothesis testing

The quantitative independent variables in this study have two categories, therefore
the test is carried out using the mean difference test method for two paired samples (paired
t-test). This different test method is used to analyze the pre-post or before-after research
model. This different test evaluates a particular treatment on the same sample at two
different observation periods (Azizah, 2019). Paired sample t-test is used if the data is
normally distributed.
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To make a decision, several considerations must be made, namely:

1) If the probability <0.05, then the hypothesis is rejected, meaning that there is no
difference in variance.

2) If the probability > 0.05, then the hypothesis is not rejected, meaning that there is the
same variance.

According toGhozali (2013)the standard error of the difference in the mean values
should be normally distributed. Based on these results, the study will use the Kolmogorov-
Smirnov normality test. Vice versa, if the data is not normally distributed, a non-
parametric test is used, namely the Wilcoxon rank test.

RESULTS AND DISCUSSION

Normality test
Table 1. Results of Data Analysis of High Profile Company Stock

Prices
BeforeAfter
N 80 80
Normal Parameters Means 14891.711732,69
std. Deviation 23951,8782359,473

Nost Extreme Differences absolute 0.298 0.275
Positive 0.298 0.275

Negative -0.271 -0.247

Test Statistics 0.298 0.275

asymp. Sig. (2-Tailed) 0.000 0.000

Table 1 above shows that the data is not normally distributed because it shows
a significant value of less than 0.05, namely 0.000 both before and after the stock
split in high profile companies.

Table 2. Results of Data Analysis of Low Profile Company Stock

Prices

Before After

N 120 120
Normal Parameters Means 3834,39 959.91

std. Deviation 4590,028 1543,178

Most Extreme absolute 0.299 0.367
Differences Positive 0.299 0.367
Negative -0.221 -0.300
Test Statistics 0.299 0.367
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asymp. Sig. (2-Tailed) 0.000 0.000

Table 2 above shows that the data is not normally distributed because it shows
a significant value of less than 0.05, namely 0.000 both before and after the stock
split in low profile companies.

Table 3. Results of Data Analysis of High Profile Company Stock

Returns
Before After
N 80 80

Normal Parameters Means 0.010614 -0.010329
std. Deviation 0.036005¢ 0.1086300

Most Extreme absolute 0.259 0.304

Differences Positive 0.259 0.250

Negative -0.213 -0.304

Test Statistics 0.259 0.304

asymp. Sig. (2-Tailed) 0.000 0.000

Table 3 above shows that the data is not normally distributed because it shows
a significant value of less than 0.05, namely 0.000 both before and after the stock
split in high profile companies.

Table 4. Results of Data Analysis of Low Profile Company Stock

Returns
Before After
N 120 120

Normal Parameters Means 0.00723¢ 0.0048671
std. Deviation 0.037017¢ 0.05815399

Most Extreme absolute 0.232 0.226

Differences Positive 0.232 0.226

Negative -0.196 -0.148

Test Statistics 0.232 0.226

asymp. Sig. (2-Tailed) 0.000 0.000

Table 4 above shows that the data is not normally distributed because it shows
a significant value of less than 0.05, namely 0.000 both before and after the stock
split in low profile companies.

Table 5. Results of Data Analysis for High Profile Company Abnormal Returns

Before After
N 45 45
Normal Parameters Means -4.6742 -4.2760
std. Deviation 1.53991 1.12230
Most Extreme absolute 0.113 0.087
Differences Positive 0.103 0.087
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Negative -0.113 -0.074
Test Statistics 0.113 0.087
asymp. Sig. (2-Tailed) 0.189 0.200

Table 5 above shows that the data is not normally distributed because it shows
a significant value of more than 0.05, namely 0.189 for before the stock split and
0.200 for after the stock split in high profile companies.

Table 6. Results of Data Analysis for Low Profile Company Abnormal

Returns
Before After
N 60 60

Normal Parameters Means -4.3963 -3.9539
std. Deviation 1.21644 1.45445

Most Extreme absolute 0.090 0.092
Differences Positive 0.088 0.054
Negative -0.090 -0.092

Test Statistics 0.090 0.092

asymp. Sig. (2-Tailed) 0.200 0.200

Table 6 above shows that the data is not normally distributed because it shows
a significant value of more than 0.05, namely 0.200 for before and after the stock split
in low profile companies.

Hypothesis testing
Table 7. Results of Analysis of High Profile Company Stock Price

Data
After before
Z -7,770
asymp. Sig. (2-tailed) 0.000

Table 7 above explains that the asymp. sig (2-tailed) value < 0.05 at the stock
price before and after the stock split in high profile companies on the Indonesia
Stock Exchange, namely 0.000, so there is a significant difference in stock prices.

Table 8. Results of Data Analysis of Low Profile Company Stock Prices

After before

Z -9,507
asymp. Sig. (2-tailed) 0.000

Table 8 above explains that the asymp. sig (2-tailed) value < 0.05 at the stock
price before and after the stock split in low profile companies on the Indonesia
Stock Exchange, namely 0.000, so there is a significant difference in stock prices.
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Table 9. Results of Data Analysis of High Profile Company Stock Returns
After before

-2,523
0.012

Z
asymp. Sig. (2-tailed)

Table 9 above explains that the asymp. sig (2-tailed) value <0.05 on stock
returns before and after a stock split in high profile companies on the Indonesia
Stock Exchange, which is equal to 0.012, so there is a significant difference in

stock returns.

Table 10. Results of Data Analysis of Low Profile Company Stock Returns
After before

-1.133
0.257

z
asymp. Sig. (2-tailed)

Table 10 above explains that the asymp. sig (2-tailed) has a value of > 0.05
in stock returns before and after a stock split in low profile companies on the
Indonesia Stock Exchange, which is 0.257, so there is no significant difference in

stock returns.

Table 11. Results of Data Analysis for High Profile Company Abnormal
Returns

90% Confidence Interval of the

difference
Means std.  std. Lower Upper t df Sig.
Deviatio  grror (2-
Pair Before- 0.020957 0.107968 0.012071 0.003069 0.044984 1,736 79 0.086
s After 5 7 3 8 8

Table 11 above explains that the asymp. sig (2-tailed) is > 0.05 at abnormal
returnsbefore and after a stock split at a high profile company on the Stock
Exchange Indonesia, which is equal to 0.086, so there is no significant difference

in abnormal returnsshare.

Table 12. Results of Data Analysis for Low Profile Company Abnormal
Returns
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90% Confidence Interval of the

difference
Means std.  std. Lower  Upper t df  Sig.
Deviatior  Error _fz-
Means tailed)
air Before- 0. . . - .
ls After 8 4 4 0.003?498 0

Table 12 above explains that the asymp. sig (2-tailed) has a value of > 0.05
in the abnormal return before and after a stock split in low profile companies on
the Indonesia Stock Exchange, which is 0.652, so there is no significant difference

in abnormal stock returns.

Table 13. Results of Stock Price Data Analysis After Stock Split in High
Companies
and Low Profile

Low-High
Z -4,691
asymp. Sig. (2-tailed) 0.000

Table 13 above explains that the asymp. sig (2-tailed) value <0.05 at the
share price after the stock split in high and low profile companies on the Indonesia
Stock Exchange, namely 0.000, so there is a significant difference in share prices.

Table 14. Results of Stock Return Data Analysis After Stock Split in High
Companies
and Low Profile

Low-High
Z -4,691
asymp. Sig. (2-tailed) 0.314

Table 14 above explains that the asymp. sig (2-tailed) has a value of > 0.05
in stock returns after a stock split in high and low profile companies on the
Indonesia Stock Exchange, which is 0.314, so there is no significant difference in

stock returns.

Table 15. Results of Data Analysis of Abnormal Stock Returns After Stock
Split in High and Low Profile Companies

90% Confidence Interval of the
difference
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Means std.  std. Lower  Upper t df Sig.
DeVlath Error -
n tailed)
Means
Pairs high- - 8.12/()41 2(3).()142/() - 0.015412 - 79 0.486
1 Low 0.0059992 0.03§397 0.700

Table 15 above explains that the asymp. sig (2-tailed) has a value of > 0.05
in abnormal stock returns after stock splits in high and low profile companies on
the Indonesia Stock Exchange, namely 0.486, so there is no significant difference
in abnormal stock returns.

Discussion
Share Prices on the Indonesia Stock Exchange Before and After a Stock Split in
High Profile Companies

stock splitsis a form of company activity to increase the level of stock liquidity
and aims to be able to attract investors in the hope that stock prices will increase. From
the results of research on stock prices during the five days before and five days after the
stock split of 16 high profile companies as samples. Overall, it can be seen that there is a
significant difference in stock prices before and after the stock split from 2016 to 2018.
This is because stock splits provide a positive signal from the company to the public, so
that investors who initially did not buy shares due to high share prices , can reach the
stock price after the stock split with a lower nominal.

The difference in stock prices before and after a stock split for high profile
companies indicates that stock prices on the Indonesia Stock Exchange reflect quickly and
accurately all published information, including information on stock splits conducted by
high profile companies. The results of this study are also in accordance with research
conducted bylndarti and Purba (2011)as well asSatria and Adnan (2018). The study states
that there is a significant difference in the average stock price in the period before and
after the stock split announcement. These results indicate that during stock split events in
Indonesia, the trading range theory states that after the stock split announcement, stock
prices change significantly, which is in the optimal trading range.

Share Prices on the Indonesia Stock Exchange Before and After a Stock Split in
Low Profile Companies

stock splitsis a form of company activity to increase the level of stock liquidity and
aims to be able to attract investors in the hope that stock prices will increase. From the
results of research on stock prices during the five days before and five days after the stock
split of 24 low profile companies as samples. Overall it can be seen that there are
significant differences in stock prices before and after the stock split. This is because the
stock split gives a positive signal from the company to the public.

These results indicate that due to stock splits that occurred in low profile
companies causing changes in stock prices from 2016 to 2018. This is likely to occur
because investors in Indonesia provide quick feedback on the stock split information they
receive. and considers the stock split announcement given by the company as information
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that can be profitable. The results of this study are also in accordance with research
conducted bylIndarti and Purba (2011)as well asSatria and Adnan (2018).The study states
that there is a significant difference in the average stock price in the period before and
after the stock split announcement. These results indicate that during stock split events in
Indonesia, the trading range theory states that after the stock split announcement, stock
prices change significantly, which is in the optimal trading range.

Return Shares on the Indonesia Stock Exchange Before and After the Stock Split in
High Profile Companies

From the results of research on stock returns for five days before and five days
after the stock split of 16 high profile companies as samples. Overall, it can be seen that
there are significant differences in stock returns before and after the stock split from 2016
to 2018. This happens because investors in high profile companies respond positively to
stock split announcements and consider this information to be profitable information. So
this means that the market reaction to the stock split announcement is very good and can
change investors' interest in investing.

This is in line with signaling theory because by doing a stock split the company
informs good prospects so that investors are interested in buying these shares. The results
of this study are also in accordance with research conducted byKTristianiarso (2016).The
study states that there is a significant difference between stock returns before and after a
stock split and there is no significant difference between stock trading volume before and
after a stock split.

returnShares on the Indonesia Stock Exchange Before and After the Stock Split on
Low Profile Companies

From the results of research on stock returns for five days before and five days
after the stock split of 24 low profile companies as samples. Overall, it can be seen that
there is no significant difference in stock returns before and after the stock split from 2016
to 2018. This means that investors in low profile companies consider stock split
announcements to be unfavorable. It can be interpreted that the market reaction is not good
and investors' interest in investing has not changed.

Information signals about the company's growth prospects in the future are known
to the principal, so that information asymmetry related to this information does not occur,
this causes no large amount of return adjustments. The rate of return on shares of
companies that carry out stock splits only experiences a slight increase after the stock
split. Efforts to increase returns have not been successful, which is known from a stable
price level. There is no difference in returns before and after the stock split due to several
reasons. The first cause is that information has been absorbed by the market and is
reflected in the stock market price, which is the basis for calculating returns.

Absorbed information causes investors not to make purchases in relatively large
quantities which can affect the stock market price. A stable price level causes no
difference in returns before and after a stock split. The second cause is companies that
carry out stock splits without being preceded by an extraordinary increase in the
company's return rate. Investors do not see any future prospects for the company, such as
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an increase in dividends. This causes the price level to stabilize. The results of this study
are also in accordance with research conducted byHanafie and Diyani (2016)as well
asRahayu and Murti(2017) which states that there is no significant difference in stock
returns before and after the stock split announcement. This means that the stock split has
no significant effect on changes in stock prices.

Abnormal ReturnsStocks on the Indonesia Stock Exchange Before and After Stock
Splitsin High Profile Companies

From the results of research on abnormal stock returns for five days before and
five days after the stock split against 16 high profile companies as samples. Overall it can
be seen that there is no significant difference in abnormal stock returns before or after the
stock split from 2016 to 2018. The absence of abnormal stock returns before and after the
stock split indicates that stock split announcement information is not considered good
news by investors. Most investors are not interested in buying split shares in high profile
companies.

Signaling theorydoes not apply to abnormal returns in high profile companies on
the Indonesia Stock Exchange which were sampled in this study from 2016 to 2018. The
absence of differences in abnormal stock returns before and after stock splits in high
profile companies means that stock splits do not contain information or signaling theory
about future profits. Signaling theory does not always apply in stock split events because
the results of the hypothesis prove that there is no difference in abnormal returns before
and after a stock split. When it is related to market efficiency, stock split information from
high profile companies does not generate abnormal returns so that it is included in semi-
strong market efficiency. As a result of market efficiency, semi-strong investors do not
earn profits above normal consistently by utilizing public information. The results of this
study are also in accordance with research conducted bySatria and Adnan (2018) as well
asSakti and Pangestuti (2013) which states that there is no difference in abnormal returns
before and after the stock split event and for growing and non-growing companies there
is no significant difference in abnormal stock returns after the announcement of a stock
split.

Abnormal ReturnsStocks on the Indonesia Stock Exchange Before and After Stock
Splitson Low Profile Companies

From the results of research on abnormal stock returns for five days before and
five days after the stock split against 24 low profile companies as samples. Overall it can
be seen that there is no very significant difference in abnormal stock returns before or after
the stock split from 2016 to 2018. This means that stock split announcements are
considered not to have important information content for investors in low profile
companies and the market is not react to stock split information provided by the company,
then this causes abnormal returns to have no significant effect. Investors did not react
positively to stock splits carried out by low profile companies,

Signaling theorydoes not apply to stock splits conducted by low profile
companies. In fact, most investors do not believe that stock splits conducted by low profile
companies are a signal given by management regarding better company prospects in the
future, so these investors are not interested in buying these shares after the stock split.
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When it is related to market efficiency, the announcement of a stock split in a low profile
company is included in the semi-strong efficiency market, this is evidenced by the absence
of differences in abnormal returns before and after the stock split in low profile company.
The results of this study are also in accordance with research conducted bySakti and
Pangestuti (2013)which states that there is no difference in abnormal returns before and
after the stock split event and for growing and non-growing companies there is no
significant difference in abnormal stock returns after the announcement of a stock split.

Share Price on the Indonesia Stock Exchange After the Stock Split of the Company
High Profile and Low Profile

stock splitsis a form of company activity to increase the level of stock liquidity and
aims to be able to attract investors in the hope that stock prices will increase. From the
results of research on stock prices during the five days before and five days after the stock
split of 16 high profile companies and 24 low profile companies as samples. Overall it can
be seen that there are significant differences in stock prices before and after the stock split.
These results indicate that due to stock split events that occurred in low profile companies,
it caused changes in stock prices from 2016 to 2018.

This is likely to occur because investors in Indonesia provide quick feedback on
the stock split information they receive and consider stock split announcements provided
by the company to be profitable information. The results of this study are also in
accordance with research conducted bylndarti and Purba (2011) as well asSatria and
Adnan (2018). The study states that there is a significant difference in the average stock
price in the period before and after the stock split announcement. These results indicate
that during stock split events in Indonesia, the trading range theory states that after the
stock split announcement, stock prices change significantly, which is in the optimal
trading range.

Return Shares on the Indonesia Stock Exchange After the Stock Split in the
Company High Profile and Low Profile

From the results of research on stock prices during the five days before and five
days after the stock split of 16 high profile companies and 24 low profile companies as
samples. Overall it can be seen that there is no very significant difference in stock returns
after the stock split from 2016 to 2018. This is because investors in some high profile and
low profile companies consider the announcement of a stock split to be unfavorable, which
can be interpreted that the market reaction was unfavorable and did not change investors'
interest in investing. In some high and low profile companies that announce a stock split,
it is not followed by the distribution of dividends to shareholders.

Dividends are one of the motivations for investors to invest. If the company pays
dividends in large numbers, it will be able to motivate investors to buy these shares. So in
high profile and low profile companies, stock split activities do not affect stock returns,
do not provide welfare for the shareholders, only divide the shares into more shares. The
results of this study are also in accordance with research conducted byHanafie and Diyani
(2016)as well asRahayu and Murti (2017)which states that there is no significant
difference in stock returns before and after the stock split announcement. This means that

44



Volume 5 Nomor 1 2023 : page 32-49
p-ISSN: 2686-262X e-ISSN : 2685-9300
DOI : 10.24256

JOURNAL OF ISLANIC ECONOMIC AND BusiNEss

'.U-mnnJ

the stock split has no significant effect on changes in stock prices.

Abnormal ReturnsShares on the Indonesia Stock Exchange After Stock Split in
High Profile and Low Profile Companies

From the results of research on stock prices during the five days before and five
days after the stock split of 16 high profile companies and 24 low profile companies as
samples. Overall it can be seen that there is no very significant difference in abnormal
stock returns after a stock split from 2016 to 2018. This is because stock split
announcements are considered to have no important information content for investors and
the market does not react to stock split information provided by the company, then this
causes the abnormal return to not have a significant effect. this means, investors do not
pay much attention to the type of company, both high profile and low profile in predicting
abnormal stock returns from the company and also stock split announcements do not
provide information about future profit levels. The results of this study are also in
accordance with research conducted bySatria and Adnan (2018)as well asSakti and
Pangestuti (2013)which states that there is no difference in abnormal returns before and
after the stock split event and for growing and non-growing companies there is no
significant difference in abnormal stock returns after the announcement of a stock split.

CONCLUSIONS AND RECOMMENDATIONS

Conclusion
Based on the above research results, the following conclusions are obtained:

There are differences in stock prices before and after a stock split in high profile
companies. This is evidenced by the asymp value. sig (2-tailed) value < 0.05 at the stock
price before and after the stock split in high profile companies on the Indonesia Stock
Exchange, namely 0.000, so there is a significant difference in stock prices. The first
hypothesis which says there are differences in stock prices before and after the stock
split in high profile companies is accepted.

There are differences in stock prices before and after a stock split in low profile
companies. This is evidenced by the asymp value. sig (2-tailed) value < 0.05 at the stock
price before and after the stock split in low profile companies on the Indonesia Stock
Exchange, namely 0.000, so there is a significant difference in stock prices. The second
hypothesis which says there are differences in stock prices before and after the stock
split in low profile companies is accepted.

There are differences in stock returns before and after a stock split in high profile
companies. This is evidenced by the asymp value. sig (2-tailed) value <0.05 on stock
returns before and after a stock split in high profile companies on the Indonesia Stock
Exchange, which is equal to 0.012, so there is a significant difference in stock returns.
The hypothesis that says there are differences in stock returns before and after a stock
split in high profile companies is accepted.

There is no difference in stock returns before and after a stock split in low profile
companies. This is evidenced by the asymp value. sig (2-tailed) has a value of > 0.05 in
stock returns before and after a stock split in low profile companies on the Indonesia
Stock Exchange, which is 0.257, so there is no significant difference in stock returns.
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The fourth hypothesis which says there are differences in stock returns before and after a
stock split in low profile companies is rejected.

There is no difference in abnormal stock returns before and after a stock split in
high profile companies. This is evidenced by the asymp value. sig (2-tailed) has a value
of > 0.05 in the abnormal return before and after the stock split in high profile
companies on the Indonesia Stock Exchange which is equal to 0.086, so there is no
significant difference significant on stock abnormal returns. The fifth hypothesis which
says there are differences in abnormal stock returns before and after a stock split in high
profile companies is rejected.

There is no difference in abnormal stock returns before and after a stock split in
low profile companies. This is evidenced by the asymp value. sig (2-tailed) has a value
of > 0.05 in the abnormal return before and after a stock split in low profile companies
on the Indonesia Stock Exchange, which is 0.652, so there is no significant difference in
abnormal stock returns. The sixth hypothesis which says there are differences in
abnormal stock returns before and after a stock split in low profile companies is rejected.

There are differences in stock prices after the stock split in high profile and low
profile companies. This is evidenced by the asymp value. sig (2-tailed) has a value of
<0.05 at the stock price after the stock split in high profile and low profile companies on
the Indonesia Stock Exchange, which is 0.000, so there is a significant difference in
stock prices. The seventh hypothesis which says there is a difference in stock prices after
the stock split in high profile and low profile companies is accepted.

There is no difference in stock returns after the stock split in high profile and low
profile companies. This is evidenced by the asymp value. sig (2-tailed) has a value of >
0.05 in stock returns after a stock split in high profile and low profile companies on the
Indonesia Stock Exchange, which is 0.314, so there is no significant difference in stock
returns. The eighth hypothesis which says there are differences in stock returns after a
stock split in high profile and low profile companies is rejected.

There is no difference in abnormal returns after a stock split for high profile and
low profile companies. This is evidenced by the asymp value. sig (2-tailed) has a value
of > 0.05 in the abnormal stock return after a stock split in high profile and low profile
companies on the Indonesia Stock Exchange, which is 0.486, so there is no significant
difference in abnormal stock returns. The ninth hypothesis which says there is a
difference in abnormal returns after a stock split in high profile and low profile
companies is rejected.

Suggestion

Based on the research above, suggestions that can be given are as follows:

Suggestions to investors see that there is no significant difference in both stock
returns and abnormal stock returns between before and after the stock split, so investors
should not make short-term trading or investment decisions so that stock investments
made can be more profitable.

Suggestions for future researchers are expected to be able to increase the number
of samples so that they will get more accurate and significant results. In addition, future
researchers are expected to use other calculation models in calculating abnormal returns,
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as well as testing stock returns on low profile companies before and after a stock split to
find out why these companies have no difference in stock returns compared to high
profile companies.

REFERENCES

Adliah, SN, & Nuzula, NF (2017). Analysis of Abnormal Return and Trading Volume
ActivityBefore and After the Stock Split (Studies on Go Public Companies 2014-
2016). Journal Administration and Business, 49(1), 162-168.

Azizah, FZ (2019). Abnormal Return and Stock Trading VVolume as Market Reaction on
the Stock Split of Consumer Goods Issuers in the Indonesian Sharia Stock Index
(ISSI) Period 2015-2018. Doctoral Dissertation: Airlangga University.

Budiyanti, E. (2011). Capital Market Development and Economic Growth in

Indonesia:

Vector Autoregressions Analysis(VARS). Journal of Economics & Public Policy,
2(2), 707-728.

Damayanti, NL, Atmadja, AT, SE, A., Darmawan, NAS, & SE, A. (2014). Influence
Analysis Share Split (Stock Split) Against Stock Returns and Stock Liquidity
(Studies on Companies Going Public on the Indonesian Stock Exchange Period
2008-2013). JIMAT (Scientific Journal of Accounting Students) Undiksa, 2(1).

Diyana, N. (2008). Analysis of Stock Prices and Trading VVolume Before and After a
Stock Split (Study Event on Manufacturing Companies Conducting Stock Splits
on the Indonesia Stock Exchange in the 2004-2007 period). Thesis: Lambung
Mangkurat University, Banjarmasin.

Ghozali, Imam. (2013). Multivariate Analysis Application with IBM SPSS Program. 21
Update PLS Regression. Diponegoro University Publishing Agency.

Kurniadi, W., Lotte, L. N. A., Cakranegara, P. A., Sampe, F., & Yusuf, M. (2022).
HANAN WEDDING PLANNER'S MARKETING COMMUNICATION
STRATEGY FOR INCREASING SALES IN THE COVID-19 PANDEMIC ERA
ON THE TIKTOK APP. Jurnal Ekonomi, 11(03), 1359-1364.

Herawati, A. F., Yusuf, M., Cakranegara, P. A., Sampe, F., & Haryono, A. (2022). Social
Media Marketing In The Promotion Of Incubator Business Programs. Jurnal
Darma Agung, 30(2), 623-633.

Hanafie, Lukianto and Diyani, Lucia Ari. (2016). Effect of Stock Split Announcement
on returnStocks, Abnormal Return and Trading Volume Activity. Journal of
Business and Communication, 3(2), 13-20.

Life, Atma. (2008). Study of Differences in Share Prices and Stock Trading Volume
Before and After Stock Split in Manufacturing Companies Listed on the Jakarta
Stock Exchange. Thesis: Lambung Mangkurat University, Banjarmasin.

Indarti, I. & Purba, DMBR. (2011). Comparative Analysis of Stock Prices and VVolume
Stock Trading Before and After Stock Split. Asset Scientific Journal, 13(1), 57-
63.

Jogiyanto, Hartono. (2017). Portfolio Theory And Investment Analysis. BPFE

Yogyakarta.

47


http://administrasibisnis.studentjournal.ub.ac.id/index.php/jab/article/view/1907
http://administrasibisnis.studentjournal.ub.ac.id/index.php/jab/article/view/1907
http://administrasibisnis.studentjournal.ub.ac.id/index.php/jab/article/view/1907
http://administrasibisnis.studentjournal.ub.ac.id/index.php/jab/article/view/1907
http://administrasibisnis.studentjournal.ub.ac.id/index.php/jab/article/view/1907
http://repository.unair.ac.id/84117/
http://repository.unair.ac.id/84117/
http://repository.unair.ac.id/84117/
http://repository.unair.ac.id/84117/
http://repository.unair.ac.id/84117/
http://jurnal.dpr.go.id/index.php/ekp/article/view/124/79
http://jurnal.dpr.go.id/index.php/ekp/article/view/124/79
http://jurnal.dpr.go.id/index.php/ekp/article/view/124/79
http://jurnal.dpr.go.id/index.php/ekp/article/view/124/79
https://ejournal.undiksha.ac.id/index.php/S1ak/article/view/3426
https://ejournal.undiksha.ac.id/index.php/S1ak/article/view/3426
https://ejournal.undiksha.ac.id/index.php/S1ak/article/view/3426
https://ejournal.undiksha.ac.id/index.php/S1ak/article/view/3426
https://ejournal.undiksha.ac.id/index.php/S1ak/article/view/3426
https://ejournal.undiksha.ac.id/index.php/S1ak/article/view/3426
http://research.kalbis.ac.id/Research/Files/Article/Full/X13OVDQ7M57ZH85UIT63VM4NI.pdf
http://research.kalbis.ac.id/Research/Files/Article/Full/X13OVDQ7M57ZH85UIT63VM4NI.pdf
http://research.kalbis.ac.id/Research/Files/Article/Full/X13OVDQ7M57ZH85UIT63VM4NI.pdf
http://research.kalbis.ac.id/Research/Files/Article/Full/X13OVDQ7M57ZH85UIT63VM4NI.pdf
http://research.kalbis.ac.id/Research/Files/Article/Full/X13OVDQ7M57ZH85UIT63VM4NI.pdf
https://widyamanggala.ac.id/journal/index.php/jurnalaset/article/view/73
https://widyamanggala.ac.id/journal/index.php/jurnalaset/article/view/73
https://widyamanggala.ac.id/journal/index.php/jurnalaset/article/view/73

Volume 5 Nomor 1 2023 : page 32-49
p-ISSN: 2686-262X e-ISSN : 2685-9300
DOI : 10.24256

JOURNAL OF ISLANIC ECONOMIC AND BusiNEss

'.U-mnnJ

Kohsaka, Y. (2014). The Japan Stock Split Bubble and the Livedoor Shock.
International Journal ofEconomics and Finance Issues, 6(5), 33.

Kristianiarso, AA (2016). Analysis of Differences in Stock Liquidity, Stock Prices, and
Returns Shares Before and After a Stock Split (Studies on Go Public Companies
that Do Stock SplitsPeriod 2011-2014). Doctoral Dissertation: Mercu Buana
University.

Kurniawati, Indah. (2003). Analysis of Stock Split Information Content and Stock
Liquidity: Study Empirics on Non-Synchronous Trading. The Indonesian Journal
of Accounting Research, 6(3).

ljak, MT (2018). Analysis of the Effect of Stock Split on Stock Prices and Trading
Volume Shares in Go Public Companies on the Indonesia Stock Exchange.
Doctoral Dissertation: STIE Perbanas Surabaya.

Prisillia, D. (2017). Liquidity Analysis and Stock Return Before and After Stock Split:
Study Cases in Companies Listed on the Indonesian Stock Exchange. UNPAR
Institutional Repositories.

Rahayu, D., & Murti, W. (2017). Effect of Stock Split on Return Shares, Bid-Ask Spread
and Trading Volume Activity in Companies Registered at Indonesia Stock
Exchange Period 2009-2013. Journal of Accounting Faculty of Economics, 11(1).

Rahayu, IR (2006). Market Reaction to Stock Split Events that Occur on the Stock
ExchangeJakarta (JSE).Thesis:Yogyakarta Islamic University of Indonesia.

Royana, E. (2008). Price and Stock Trading VVolume Analysis Before and After a Stock
Split (Study Event of Companies Conducting Stock Splits on the Jakarta Stock
Exchange in the 2004-2006 Period). Thesis: Lambung Mangkurat University,
Banjarmasin.

Rusliati, E., & Farida, EN (2010). Stock Split on Liquidity and Stock Return. Journal

of Business and Accounting, 12(3), 161-174.

Sadikin, A. (2016). Analysis of Abnormal Stock Returns and Prior Stock Trading
Volume And After the Stock Split Event (Studies on Companies that Go Public
on the Stock Exchange Indonesian Securities. Journal of Management and
Accounting, 12(1).

Sakti, PO, & Pangestuti, IRD. (2013). Analysis of the Effect of Stock Split on Abnormal
Return and Stock Trading Volume in Growing and Not Growing Companies
Growing (Case Study on the Indonesia Stock Exchange 2008-2012). doctoral
dissertation, Faculty of Economics and Business.

Sari, RA (2012). Effect of Characteristics on Corporate Social Responsibility Disclosure
in Manufacturing Companies Listed on the Indonesia Stock Exchange. Nominal:
Barometer Accounting and Management Research, 1(2), 124-1309.

Satria, K., & Adnan, A. (2018). Analysis of Stock Split Events on Stock Prices, Liquidity
Stocks and Abnormal Returns (Case Studies in Manufacturing Companies in
Indonesia Stock Exchange 2011-2015). Scientific Journal of Accounting
Economics Students, 3(3), 364-384.

Shofa, 1., & Utiyati, S. (2016). Price Comparison Analysis and Stock Trading Volume
Before And After Stock Split. Journal of Management Science and Research
(JIRM), 5(7).

48


https://pdfs.semanticscholar.org/885d/81817e238fbe417bed0f62e7bf5290fbc9ef.pdf
https://pdfs.semanticscholar.org/885d/81817e238fbe417bed0f62e7bf5290fbc9ef.pdf
https://pdfs.semanticscholar.org/885d/81817e238fbe417bed0f62e7bf5290fbc9ef.pdf
https://repository.mercubuana.ac.id/6449/2/Cover.pdf
https://repository.mercubuana.ac.id/6449/2/Cover.pdf
https://repository.mercubuana.ac.id/6449/2/Cover.pdf
https://repository.mercubuana.ac.id/6449/2/Cover.pdf
https://repository.mercubuana.ac.id/6449/2/Cover.pdf
https://repository.mercubuana.ac.id/6449/2/Cover.pdf
http://ijar-iaikapd.or.id/index.php/ijar/article/view/103
http://ijar-iaikapd.or.id/index.php/ijar/article/view/103
http://ijar-iaikapd.or.id/index.php/ijar/article/view/103
http://ijar-iaikapd.or.id/index.php/ijar/article/view/103
http://eprints.perbanas.ac.id/4043/
http://eprints.perbanas.ac.id/4043/
http://eprints.perbanas.ac.id/4043/
http://eprints.perbanas.ac.id/4043/
http://eprints.perbanas.ac.id/4043/
http://repository.unpar.ac.id/handle/123456789/1109
http://repository.unpar.ac.id/handle/123456789/1109
http://repository.unpar.ac.id/handle/123456789/1109
http://repository.unpar.ac.id/handle/123456789/1109
http://repository.unpar.ac.id/handle/123456789/1109
http://ejournal.borobudur.ac.id/index.php/akuntansi/article/view/363
http://ejournal.borobudur.ac.id/index.php/akuntansi/article/view/363
http://ejournal.borobudur.ac.id/index.php/akuntansi/article/view/363
http://ejournal.borobudur.ac.id/index.php/akuntansi/article/view/363
http://ejournal.borobudur.ac.id/index.php/akuntansi/article/view/363
https://dspace.uii.ac.id/bitstream/handle/123456789/22593/01312289%20Indah%20Retno%20Rahayu.pdf?sequence=1
https://dspace.uii.ac.id/bitstream/handle/123456789/22593/01312289%20Indah%20Retno%20Rahayu.pdf?sequence=1
https://dspace.uii.ac.id/bitstream/handle/123456789/22593/01312289%20Indah%20Retno%20Rahayu.pdf?sequence=1
http://jurnaltsm.id/index.php/JBA/article/view/213
http://jurnaltsm.id/index.php/JBA/article/view/213
http://jurnaltsm.id/index.php/JBA/article/view/213
http://journal.stiei-kayutangi-bjm.ac.id/index.php/jma/article/view/30
http://journal.stiei-kayutangi-bjm.ac.id/index.php/jma/article/view/30
http://journal.stiei-kayutangi-bjm.ac.id/index.php/jma/article/view/30
http://journal.stiei-kayutangi-bjm.ac.id/index.php/jma/article/view/30
http://journal.stiei-kayutangi-bjm.ac.id/index.php/jma/article/view/30
http://journal.stiei-kayutangi-bjm.ac.id/index.php/jma/article/view/30
http://eprints.undip.ac.id/40148/
http://eprints.undip.ac.id/40148/
http://eprints.undip.ac.id/40148/
http://eprints.undip.ac.id/40148/
http://eprints.undip.ac.id/40148/
https://journal.uny.ac.id/index.php/nominal/article/view/1002
https://journal.uny.ac.id/index.php/nominal/article/view/1002
https://journal.uny.ac.id/index.php/nominal/article/view/1002
https://journal.uny.ac.id/index.php/nominal/article/view/1002
http://www.jim.unsyiah.ac.id/EKA/article/view/10576
http://www.jim.unsyiah.ac.id/EKA/article/view/10576
http://www.jim.unsyiah.ac.id/EKA/article/view/10576
http://www.jim.unsyiah.ac.id/EKA/article/view/10576
http://www.jim.unsyiah.ac.id/EKA/article/view/10576
http://jurnalmahasiswa.stiesia.ac.id/index.php/jirm/article/download/867/880
http://jurnalmahasiswa.stiesia.ac.id/index.php/jirm/article/download/867/880
http://jurnalmahasiswa.stiesia.ac.id/index.php/jirm/article/download/867/880

VOlume 5 Nomor 1 2023 : page 32-49 JOURNAL OF ISLANIC ECONOMIC AND BusiNEss
p-ISSN: 2686-262X e-ISSN : 2685-9300
DOI : 10.24256

Sugiyono. (2013). Educational Research Methods Quantitative Approach. Qualitative,
and R&D. Alphabet.

Susianti, T. (2020). Analysis of the Impact of Stock Split on Trading Volume Activityand
Abnormal Return of Shares Included in the List of Sharia Securities Year 2013-
2017. VOLATILITY, 2(2).

Urmila, NMD, & Mertha, IM (2017). Company Type Moderates Company Size,
Profitability, Foreign Ownership on CSR Disclosures of Manufacturing
Companies on the IDX. E-Journal of Accounting, 19(3), 2145-2174.

Utami, Komang Ayu Seniari and Ulupui, | Gusti Ketut Agung. (2013). Upper Market
Reaction Announcement of Stock Split in LQ45 and NonL Q45 Companies.
Thesis: Udayana University.

Wijanarko, I., & Prasetiono, P. (2012). Analysis of the Effect of Stock Split Against
Stock Liquidity And Stock Return (Case Study In The Company Listed on IDX
2007-2011 Period). Doctoral Dissertation: Faculty of Economics and Business.

Yulia, A., & Afrianti, A. (2014). Analysis of Differences in Disclosure of Corporate
Social Responsibility on High and Low Profile Companies (Empirical Studies of
Manufacturing Companies). Listed on the IDX). Journal of Accounting and
Business Dynamics, 1(1), 92-206.

Yusuf, M., & Matiin, N. (2022). ANALYSIS OF THE EFFECT OF THE MARKETING
MIX ON PURCHASING DECISIONS. International Journal of Economics and
Management Research, 1(3), 177-182.

Yusuf, M., Sutrisno, S., Putri, P. A. N., Asir, M., & Cakranegara, P. A. (2022). Prospek
Penggunaan E-Commerce Terhadap Profitabilitas Dan Kemudahan Pelayanan
Konsumen: Literature Review. Jurnal Darma Agung, 30(1), 786-801.

Yusuf, M., Saiyed, R., & Sahala, J. (2022, December). Swot Analysis in Making
Relationship Marketing Program. In Proceeding of The International Conference
on Economics and Business (Vol. 1, No. 2, pp. 573-588).

Yusuf, M., & Matiin, N. (2022). ANALYSIS OF THE EFFECT OF THE MARKETING
MIX ON PURCHASING DECISIONS. International Journal of Economics and
Management Research, 1(3), 177-182.

Yusuf, M., Betty, H., & Sihombing, M. (2022). The Effect of Product and Service
Quality on Consumer Loyalty at Palopo Minimarkets. December.
https://doi.org/10.24042/febi.v7i2.14430

49


http://ejournal.umpwr.ac.id/index.php/volatilitas/article/view/6328
http://ejournal.umpwr.ac.id/index.php/volatilitas/article/view/6328
http://ejournal.umpwr.ac.id/index.php/volatilitas/article/view/6328
http://ejournal.umpwr.ac.id/index.php/volatilitas/article/view/6328
http://ejournal.umpwr.ac.id/index.php/volatilitas/article/view/6328
https://ocs.unud.ac.id/index.php/Akuntansi/article/view/29216
https://ocs.unud.ac.id/index.php/Akuntansi/article/view/29216
https://ocs.unud.ac.id/index.php/Akuntansi/article/view/29216
https://ocs.unud.ac.id/index.php/Akuntansi/article/view/29216
https://ocs.unud.ac.id/index.php/Akuntansi/article/view/4972
https://ocs.unud.ac.id/index.php/Akuntansi/article/view/4972
https://ocs.unud.ac.id/index.php/Akuntansi/article/view/4972
https://ocs.unud.ac.id/index.php/Akuntansi/article/view/4972
https://ocs.unud.ac.id/index.php/Akuntansi/article/view/4972
http://eprints.undip.ac.id/36139/
http://eprints.undip.ac.id/36139/
http://eprints.undip.ac.id/36139/
http://eprints.undip.ac.id/36139/
http://eprints.undip.ac.id/36139/
http://www.jurnal.unsyiah.ac.id/JDAB/article/view/3594
http://www.jurnal.unsyiah.ac.id/JDAB/article/view/3594
http://www.jurnal.unsyiah.ac.id/JDAB/article/view/3594
http://www.jurnal.unsyiah.ac.id/JDAB/article/view/3594
http://www.jurnal.unsyiah.ac.id/JDAB/article/view/3594
http://www.jurnal.unsyiah.ac.id/JDAB/article/view/3594

